
Previous: 7,838.2 PSEi change: -1.00%

High: 7,824.5 Best: MPI +3.09%

Low: 7,746.1 2nd best: SCC +1.39%

Close: 7,759.6 2nd worst: LTG -3.70%

Val. traded (mn): 2,923.8 Worst: MER -3.80%

Tenor Change Yield Tenor Change Yield

1 month -0.0125 3.6094 4 years +0.1893 5.9393

3 months -0.0428 3.2420 5 years +0.0352 5.9135

6 months -0.0227 4.2260 7 years -0.0159 6.2624

1 year -0.0409 4.8445 10 years -0.0370 6.4880

2 years +0.1874 5.2946 20 years -0.0232 7.4357

3 years -0.2496 5.1522

Previous Close Previous Close

PHP/USD 53.080 53.090 EUR/USD 1.1687 1.1623

Tenor Change Yield Tenor Change Yield

3 months -0.0155 2.0021 5 years -0.0203 2.8548

6 months -0.0001 2.2063 10 years -0.0205 2.9859

2 years -0.0142 2.6634 30 years -0.0137 3.1184

Foreign Exchange

OVERSEAS MARKETS

Global equities ended mostly lower on trade tensions, although US tech sector indices were supported by a two-day rally that saw Apple Inc.'s market

capitalization breach the USD 1-tn mark. US Treasuries bounced on bargain hunting, while the US dollar strengthened on optimism about the US

economic situation.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Philippine equities declined as weaker-than-expected bank earnings continue to dampen sentiment. Meanwhile, local fixed income yields declined as

investors await inflation print and BSP's policy action. Lastly, the Philippine peso slightly depreciated as market players took profit after a four-day

climb.

 Metro Pacific Investments Corporation (PSE Ticker: MPI) reported a 10% 
increase in its consolidated core net income to PHP8.6 bn for the six months 
ended June 2018 versus PHP7.8 Bn in 2017. The increase in core net income 
was mainly attributed to its expanded power portfolio following further 
investment in Beacon Electric in 2017, continuing traffic growth on all domestic 
roads, and steady volume growth coupled with a tariff increase at Maynilad. 

 The Bureau of Customs(BoC) reported its July collection was PHP52.05 bn, a 
48.8% increase from the PHP34.99 bn it recorded last year. Collections in July 
exceeded the PHP50.07-bn target by 3.9%, driven by the strong enforcement, 
revenue enhancement measures, a weaker peso, and the increased market 
price for oil.   7,300
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 The local equity index declined 1% DoD despite a strong showing from the 
overnight MSCI Philippines index (EPHE index +1.13% DoD). The most active 
stocks include index heavyweights such as ALI (-1.67% DoD), and BDO (-0.95% 
DoD). Weaker than expected bank earnings continue to dampen sentiment. 

 Local fixed income yields continued to decline as investors await inflation print 
and the corresponding policy action by the BSP. Inflation is widely expected to 
increase and a 25-50 bps rate hike is being priced in the securities. The yield 
curve fell most in the short end (-0.30 bps DoD). On average, yields fell 0.30 bps. 

 The Philippine peso marginally weakened despite touching below PHP53/USD1 
yesterday. The slight depreciation may have been due to market players taking 
proft after a four-day climb of the peso. The PHP/USD rose 0.02%, ending at 
53.09. 
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 US stocks were mixed, with trade tensions continuing to weigh on markets. The 
DJIA ended flat at 25,326.16 (-0.03% DoD). However, other indices were pulled 
up by a strong two-day rally by Apple Inc. (AAPL), including the S&P 500, which 
closed at 2,827.22 (+0.49% DoD). 

 European equities ended lower for the second consecutive session, with trade 
tensions affecting market sentiment negatively, particularly for exporting 
companies. The MCSI Europe closed  at 130.28 (-0.82% DoD). 

 Asian equities fell, with the decline led by Chinese markets on renewed fears of 
the impact of an increase in the US tariff rate on Chinese imports. The MSCI 
APxJ Index closed at 532.33 (-1.69% DoD). 

 US Treasuries bounced after the benchmark 10-year's yield hit 3% in the 
previous session. Yields fell on the back of bargain-hunting at the psychological 
resistance and safe-haven demand amidst uncertainty from trade tensions. On 
average, yields fell 1.40 bps DoD. 

 The US dollar strengthened on the back of the FOMC's optimism about the US 
economy and expectations of positive July nonfarm payrolls data. The DXY rose 
0.54% DoD, closing at 95.170. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
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guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


